
MINUTES OF THE ANNUAL MEETING OF
THE BOARD OF DIRECTORS OF

THE INDUSTRIAL DEVELOPMENT AUTHORITY
OF THE CITY OF PRESCOTT

November 26, 2019

1.  CALL TO ORDER:

Member Edward Bowe called the meeting to order at 1:30 p.m.

2.  ROLL CALL:

The following directors were present: Edward Bowe, Dede Craswell (arrived at 1:40 p.m.), Ted
Gambogi, Jerry Kipp, Colton Rickert, Kristy Snyder and Roger Thomas. Also present was
Donald C. Zavala, of Boyle, Pecharich, Cline, Whittington & Stallings, P.L.L.C., legal counsel
for the Authority, Council Liaison Steve Blair and Prescott City Clerk Sarah Siep.

3. Discussion and Possible Action Regarding Approval of Minutes of the Annual Meeting of the
Board of Directors Held on January 10, 2019.

Motion by Mr. Gambogi to approve the January 10, 2019 minutes; seconded by Mr. Bowe:
[Passed 7-0].

4. Other Business.

A. Discussion and Possible Action Regarding the Election of Officers of the Authority for the
Next Year.

Motion by Mr. Gambogi to appoint Mr. Bowe President; seconded by Mr. Thomas: [Passed 7-
0].

Motion by Mr. Bowe to appoint Ms. Snyder Vice President; seconded by Mr. Gambogi:
[Passed 7-0].

Motion by Mr. Bowe to appoint Mr. Kipp Secretary/Treasurer; seconded by Mr. Gambogi:
[Passed 7-0].

Motion by Mr. Gambogi to appoint Mr. Thomas Assistant Secretary; seconded by Ms. Synder:
[Passed 7-0].

B. Discussion Regarding Legal Requirements and Board Member Obligations Under the Open
Meeting Law and Public Records Law.

Mr. Zavala reviewed the legal requirements of open meeting law and public records laws and
discussed the setting of the agenda and discussion of matters outside of the meetings which is not
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allowed. He recommended that the board members save any notes or information they have as it
is a public record.

President Bowe reminded the Board about the open meeting law training that the city provides
annually.

This item was for discussion only, no formal action was taken.

C. Discussion Regarding Currently Outstanding Bonds of the Authority.

Mr. Zavala reviewed the four outstanding bonds and stated that there has been no requests or
modifications requested on these items.

President Bowe asked if the Board is required to be pay down the bonds annually, and
commented that they should be watching the Prescott College Bonds.

Mr. Zavala responded that it depends on the bond and commented that if a bond defaults the
Board is not liable for it, it is a separate 501(c)(3) established by state statute.

This item was for discussion only, no formal action was taken.

D. Discussion Regarding Training on Bond Process and Procedures

Mr. Zavala discussed bond process and procedures with the Board and informed them that they
have the authority to issue bonds but do not loan the money nor are they responsible for it but
they are required to make it a bonded issue. The role of the Board (private or public offerings),
many of the bonds are private offerings. Interested parties complete an application and there are
then two meetings – 1. With bond counsel who creates bond documents and if the plan is
approved and all requirements are met a preliminary approval is applied for a second meeting; 2.
Meeting to review all completed bond documents in executive session and public session –
following the meetings it is sent to the city for review/approval before it is returned to the bond
council for financing and to be closed. Bond documents will indemnify the board and manage the
bonds. The board is the conduit issuer.

President Bowe asked which statute it is that establishes the Board and where approved bond
documents are maintained.

Mr. Zavala responded that the files are maintained in his law office while the bond certificates
are held with borrower and the bank. He added that Arizona State Statute Section 35-701
establishes the structure for the issuance of bonds and how they are approved.

Mr. Thomas asked if it is necessary for Board Members to carry errors and omissions insurance
and if they are liable for anything.

Mr. Zavala stated that the city should have a policy for this organization, that is listed in the state
statute.
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Mr. Rickert asked to what extent the Board Members would be liable.

Mr. Zavala stated that he will discuss with the City Attorney, and added that there has been no
bond activity in many years.

Mr. Zavala stated that, in general, the way these bonds are structured the borrower would
indemnify the Board as their role is statutory and limited.

President Bowe commented that insurance of the bonds is where the Board could get into an
issue, and he would depend on Board counsel to that everything is issued correctly.

Mr. Rickert asked if Board Members are responsible for handling administration of bonds.

Mr. Zavala responded that the administration is handled by the bank or entity, while the Board
handles bond issuance.

This item was for discussion only, no formal action was taken.

E. Discussion and Possible Action Regarding Bond Matters That May Arise in the Future

Mr. Zavala commented that if he is contacted regarding a bond he will advise the Board and
move forward from there.

President Bowe commented that he has been pushing for a new City Hall and attending FOPU
meetings and it seems the former Miller Valley Elementary School site would be a good location.
He also commented on sewer issues in Prescott Heights area.

This item was for discussion only, no formal action was taken.

5. Adjournment.

There being no further business to discuss, President Bowe adjourned the meeting at 2:10 p.m.

__________________________________
Secretary

APPROVED:

______________________________
President


