
COUNCIL WATER ISSUES 
COMMITTEE 
REGULAR MEETING 
TUESDAY, FEBURARY 7, 2017 
PRESCOTT, ARIZONA 

 
MINUTES OF THE REGULAR MEETING OF THE COUNCIL WATER ISSUES 
COMMITTEE HELD ON FEBRUARY 7, 2017, in the LOWER LEVEL CONFERENCE 
ROOM, located at CITY HALL, 201 SOUTH CORTEZ STREET, Prescott, Arizona. 
   
A. Call to Order. 
  

Chairman Lamerson called the meeting to order at 9:00 a.m.  
   
B.  Roll Call. 
 
  COUNCIL WATER ISSUES COMMITTEE MEMBERS: 
 

Present: 
Chairman Jim Lamerson 
Member Steve Blair, (arrived at 9:09 am) 
Member Steve Sischka   
 
Staff Present: 
Michael Lamar, City Manager 
Virginia Mefford, Deputy City Clerk 
Clyde Halstead, Assistant City Attorney  
Craig McConnell, Regional Program Director 
Leslie Graser, Water Resources Manager 

 
 
C. Approval of minutes of the January 3, 2017, Council Water Issues Committee 

meeting. 
 
COUNCILMAN SISCHKA MOVED TO APPROVE THE MINUTES OF THE 
DECEMBER 6, 2016, WATER ISSUES COMMITTEE MEETING; SECONDED BY 
MAYOR PRO TEM LAMERSON; PASSED 2-0. 
 
 
D.  Alternative Water Portfolio Update 
 
Leslie Graser, Water Resources Manager presented. She gave background on the 
policy she said there were a couple of amendments and would go over it further when 
the agenda item came up.  She pointed out the updates on the agenda memo.  
 
No action was taken. 
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E.  Water Service Agreements 
 1. Prescott Lakes Villas (WSA 17-001) 
 
Leslie Graser said two representatives from the projects were in attendance, the project 
was already in process and was submitted by Prescott Lakes Villas who were seeking 
the balance of alternative water needed for the 200-unit apartment complex, in the 
amount of 25.25 acre-feet.  On September 13, 2016, Water Service Agreement 
Application No.16-008, City Contract No. 2017-009, was approved by Council for Phase 
1 (12.25 acre-feet for 99 of the 200 total units).   
 
Ms. Graser gave the location of the project on the map and mentioned Council had 
already approved 12.25 AF of alternative water for Phase 1.  An additional 25.25 acre-
feet was needed to build out the 200-unit apartment project.  

 
Mayor Pro Tem Lamerson asked if it would reduce the amount available for residential.  
 
Ms. Graser yes, it would reduce it by 25.25 acre-feet.  
 
MAYOR PRO TEM LAMERSON MOVED TO FORWARD THE REQUEST TO THE 
FULL COUNCIL FOR CONSIDERATION; SECONDED BY COUNCILMAN SISCHKA;  
PASSED UNANIMOUSLY. 
 

2.       Creekside Village Apartments (WSA 17-002) 
 
Leslie Graser said this was 22 units and in the same condition as Prescott Lakes Villas.  
It had gone as far as it could with the water they had. On January 3, 2017, Water 
Service Agreement application (WSA 17-002) was submitted by Bethel Development 
seeking the balance of alternative water needed (12.5 acre-feet) for the 72 unit 
workforce housing apartment complex.  On December 20, 2016, Water Service 
Agreement Application No. 16-025, City Contract No. 2017-205, was approved by 
Council for allocation of 5.5 acre-feet for Phase 1 (22 apartment units) of the 72-unit 
apartment complex.   
 
Ms. Graser said this came in just under the 5-acre under undeveloped site on Miller 
Valley Road.  On December 20, 2016, Council approved SI 16-007 contingent upon 
adoption of a General Plan amendment for rezoning the property from Industrial to 
Business Regional. Included was approval of WSA No. 16-025 (City Contract No. 2017-
205) for Phase 1 alternative water in the amount of 5.5 acre-feet for 22 dwelling units.  
On January 24, 2017, the Council adopted Resolution No. 4359-1568 and Ordinance 
No. 5019-1557 for the General Plan amendment and rezoning, respectively. Rezoning 
allows for up to 15.3 units, less a deduction due to floodplain. The resulting request for 
72 units will be evidenced on the updated site plan. Water supplies are available for the 
additional 2 units.  
 
Councilman Blair asked to be updated. 
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Mayor Pro Tem Lamerson and Ms. Graser updated him on the changes.  
 
MAYOR PRO TEM LAMERSON MOVED TO FORWARD THE REQUEST TO THE 
FULL COUNCIL FOR CONSIDERATION; SECONDED BY COUNCILMAN SISCHKA;  
PASSED UNANIMOUSLY. 
 

3.     Don Biele (WSA 17-003) 
 
Ms. Graser said this was an application by Don Beile, who was seeking an alternative 
water allocation for one (1) single-family dwelling.   The submittal was in accordance 
with the Water Management and Calendar Year 2017 Alternative Water Allocation 
Policy. She showed the location of the project on the map 
 
Mayor Pro Tem Lamerson asked if there was allocation for this property 
 
Councilman Siscka asked if it was budgeted it was essentially doing this twice.  
 
Ms. Graser said no, the history of this was mostly sub-point services like grocery stores, 
hair salons and restaurants.  
 
Councilman Sischka asked if a grocery store would be part of this commercial division.  
 
Ms. Graser said they only would be if they were part of the commercial subdivision then 
they would have to have assured water supply.  
 
Mr. McConnell said if demand was over 5-acre feet. 
 
Mayor Pro Lamerson asked if this would be forwarded to Council.  
 
Ms. Graser said the City Manager had authority to administratively approve a new water 
service agreement to enable construction of, and water service to, the proposed single-
family dwelling, subject to a performance requirement of a certificate of occupancy 
being issued within three (3) years. 
 
 
F.  Unit allocations of alternative water for residential development 
 
Ms. Graser said this item was informational only.  
 
Mr. McConnell said this had been discussed and they were getting down to the bottom 
of the barrel. Since they had been in the allocation of alternative water this resource 
was becoming scarce and they needed to compare what was allocated to what was 
actually being used on unit bases.  They could categorize this to residential with single 
family and multi-family. Available water of the unreserved was getting down to zero. He 
said the Indication was the actual usage by single family was way less than .35. He 



Water Issues Committee Meeting 
February 7, 2017  Page 4 
 

gave several reasons why (1)  depletion of the balance of available, unreserved 
alternative water from renewable and/or imported sources, as distinct from 
grandfathered groundwater; (2) actual average annual usage (demand) for the 
residential accounts among the City's 23,000 water customers is well below the 
aforementioned unit allocations; (3)  water conserving plumbing codes are in effect; (4) 
water conserving (Water Smart™) landscaping is now widely used; (5) a water 
conservation rate structure has been in place for several years; and (6) separate 
accounting and allocation of alternative water for non-residential development may be 
more prudent on an individual project basis, rather than the nominal markup of 0.1 acre-
foot on each residential unit that is presently being made. This was an introduction to to 
the Water Issues Committee on the unit allocations.  
 
Councilman Blair said there were three questions; how this originated from .35 to .25, 
would the State of Arizona AWS support that, and what their attitude would be once 
they started to reduce this. 
 
Ms. Graser said for the first part of the question was how the original allocation started.  
The City had a formula for groundwater that was used, from 1999 with this allocation a 
year later (2000), separate unit allocations for each of the single-family (0.35 acre-foot) 
and multi-family (0.25 acre-foot) housing types were adopted, both of which included 
the 0.1 acre-foot markup. She said the City did not have any authority on how the 
groundwater was allocated that was set by statue.  On the alternative water that was 
always talked about there was flexibility and as long as the allocation was reasonable 
she did not think the State would say anything.    
 
Councilman Blair asked as they moved forward did they have the background 
information.  
 
Mr. McConnell said they had been very conservative on the water they used and that 
had served them well, and they were paying a lot more attention on this as this was 
being allocated. If they do make the change of the allocation formula that background 
information would help them.   
 
Councilman Blair asked how far back this went.  
 
Mr. McConnell said they had to look at the actual usage on a variety of houses, if it was 
less than .2 of actual usage and if they had been allocated .35.  
 
Mayor Pro Tem Lamerson said they had reduced the water consumption with the policy 
that was implemented.  Point being there was a calculation the State based the 
projection on.   
 
Mr. McConnell said the opportunity was there to do an analysis and make a prudent 
adjustment of unit allocations.  
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Councilman Sischka asked if the allocation would apply moving forward or would they 
move back.  
 
Mr. McConnell said they were moving forward. He said they would do a data analysis 
for the new houses, this would be better data moving forward, the unit allocation would 
be used to see what make sense.  The unit allocation was a big deal and was 
something to talk about. If the data was there the numbers would be there.  
 
Mayor Pro Tem Lamerson said if this was moving forward he presumed that the Unified 
Code Development was looking at things.  
 
Michael Lamar, City Manager asked how far back did we have data. 
 
Ms. Graser said 2010, but we could look back and see if we could go further back.  
 
Mr. Lamar said maybe they could look back and get data to see what changes might 
have occurred over this time, and see what the trend was on the usage.   
 
Mr. McConnell said there was more headroom than expected and they were not going 
to build more houses with that headroom that was there.   
 
Mr. Lamar said it would be interesting getting good data going back when the trend of 
consumption went down.  
 
Councilman Blair said they had the right to pump so much, and they were not even that 
close to pumping it.    
  
Councilman Sischka asked from that .2 and how much came back to be recharged.  Ms. 
Graser said about 54%.   
 
Councilman Sischka said if there were two people living in the house he did not see 
them using more, and asked if there was evidence that there was more water being 
used. 
 
Mr. McConnell said it was based on the size of the meter and they would have all the 
water they would need to use. He said they would bring some specific numbers for the 
nest meeting.  
 
G.  Upcoming NAMWUA Discussion Dues 
 
Leslie Graser, Water Resources Manager, presented.  She said the item was for 
informational purposes, to keep in mind as they get into the budget session. 
 
A financial model had been developed by the NAMWUA Program Manager and 
reviewed by the TAC to determine the dues increase necessary to include funding of 
the NIA water reallocation report.  She said for the City of Prescott, these would be 
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$6418.18 and $2005.68, respectively, for the next two years, resulting in FY18 dues of 
$9,151.54 and FY19 dues of $4,789.04.  All such dues were paid from the City’s Water 
Fund. The partnership with NAMWA was a shared cost.  
 
Ms. Graser said in July of 2016, the Board authorized Herb Dishlip to assist the TAC in 
developing a scope of work for a report that would be used for decision-making 
regarding the NIA water reallocation in 2021 by ADWR. The reallocation involved 
17,333 AF of NIA CAP water that will be available to water providers outside the three-
county CAP service area. The draft scope of work was presented to the NAMWUA 
Board at their October 2016 meeting.  The tasks of the proposed scope of work include 
the following: 
 

 Describe and evaluate the characteristics of the CAP NIA water supplies 

 Describe and evaluate the cost components associated with holding an allocation 
of CAP NIA water 

 Describe the process for requesting a CAP NIA allocation. Describe the probable 
evaluation criteria to be used in assessing those requests. 

 Compile data from individual NAMWUA member communities related to the 
information necessary to make a request for a CAP NIA allocation. 

 Evaluate options and opportunities for individual NAMWUA members to make 
beneficial use of CAP NIA water supplies 

 Describe and evaluate opportunities to enter into partnerships or other types of 
arrangements to assist in funding and water delivery 

 Prepare an executive summary of findings and conclusions 
 

Mayor Pro Tem Lamerson said it was imperative they keep a presence on NAMWUA.  It 
would be beneficial to share with Council as a whole how important this was to keep. 
 
Councilman Blair said the dues dropped in the past and this group had done a lot and 
the more they do and see how other communities are doing and use some of their 
knowledge and some of our knowledge the better off they were.   
 
Councilman Blair asked how often they met. 
 
Councilman Sischka said they meet about every two months.  
 
Ms. Graser said they would have had more information today, but the meeting had been 
postponed due to the weather.  She did not know how they could have done this without 
their help, and it was beneficial for the community to know how important it was to have. 
She said it was a team effort with the rural area.  She added that NAMWUA is very 
creditable across the State of Arizona.  
 
Councilman Blair asked for the next agenda he would like to see a summary of where 
they were at today with ther water monitoring with SRP, and dialogues on how much 
water evaporated from the lakes annually. 
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Ms. Graser said they had the data just not the analysis form the data.  She would do a 
generalization on the data that had been collected and on the lakes.  
 
Councilman Blair asked on the legalities of SRP and when they could withdraw from 
them and how long.  His conversation with SRP was it appeared like there might be 
some overflow from them. 
 
Ms. Graser said they did have legal documents.  She said the City’s website was up-to-
date and all the information was there for the public to see.   
 
  
H. Adjournment 
 
There being no further business to be discussed, the Council Water Issues Committee 
adjourned the Public Meeting of February 7, 2017, at 10:00 a.m.    
 
 
 
 

       
__________________________ 

        JIM LAMERSON, Chairman 
 
 
ATTEST: 
 
 
_________________________ 
DANA R. DeLONG 
 


