
 

AGENDA 
 

 
 

COUNCIL WATER ISSUES COMMITTEE Prescott City Hall
NOTICE OF PUBLIC MEETING Lower Level Conference Room 
Tuesday, September 5, 2017 201 South Cortez St., Prescott, Arizona
9:00 a.m. (928) 777-1100

 
 

 
The following Agenda will be considered by the Council Water Issues Committee at its meeting 
on Tuesday, September 5, 2017, at 9:00 a.m. in the Lower Level Conference Room, 201 
South Cortez Street, Prescott, Arizona.  One or more members of the Council may be 
attending this meeting through the use of a technological device. 

 
A. Call to Order 
 
B.  Roll Call 
 
  COUNCIL WATER ISSUES COMMITTEE MEMBERS: 
 
  Chairman Jim Lamerson 
  Member Steve Blair 
  Member Steve Sischka 
 
C. Approval of Minutes of the August 1, 2017, Council Water Issues Committee 

Meeting 
 
D. Alternative Water Portfolio Update 
 
E. Water Service Agreements 
 1.  Daniel and Whitney Olague (WSA17-017) 
 2.  Michael and Meghan Ottman (WSA17-018) 
 3.  Vibrant Building Solutions (WSA17-019) 
 
F. Request of Granite Dells Estates Properties, Inc., for Approval of Granite Dells 

Estates Master Plan Amendment MP17-002, Preliminary Plat PP17-001 for 
Granite Dells Estates Phase II, and Amendment No. 2 to the Water Service 
Agreement, City Contract No. 2008-165 

 
G.   City of Prescott 2018 Water Education Program 
 
H. Discussion of Water Conservation Incentives 

  
I.  Adjournment  
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CERTIFICATION OF POSTING OF NOTICE 

  
The undersigned hereby certifies that a copy of the foregoing notice was duly posted at Prescott City Hall on        ______          
at              ___.m. in accordance with the statement filed by the Prescott City Council with the City Clerk. 
  
 
   _____________________________________ 
Maureen Scott, City Clerk 
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COUNCIL WATER ISSUES 
COMMITTEE 
REGULAR MEETING 
TUESDAY, AUGUST 1, 2017 
PRESCOTT, ARIZONA 

 
MINUTES OF THE REGULAR MEETING OF THE COUNCIL WATER ISSUES 
COMMITTEE HELD ON AUGUST 1, 2017, in the LOWER LEVEL CONFERENCE 
ROOM, located at CITY HALL, 201 SOUTH CORTEZ STREET, Prescott, Arizona. 
   
A. Call to Order. 
  

Mayor Pro Tem Lamerson called the meeting to order at 9:00 a.m.  
   
B.  Roll Call. 
 
  COUNCIL WATER ISSUES COMMITTEE MEMBERS: 
 

Present:       Absent/Excused 
Chairman Jim Lamerson 
Member Steve Blair             
Member Steve Sischka arrived 9:08 am.   
 
Staff Present: 
Michael Lamar, City Manager 
Virginia Mefford, Deputy City Clerk 
Clyde Halstead, Assistant City Attorney  
Craig McConnell, Regional Programs Director 
Leslie Graser, Water Resource Manager 

 
C. Approval of minutes of the July 5, 2017, Council Water Issues Committee 

meeting. 
 
COUNCILMAN BLAIR MOVED TO APPROVE THE MINUTES OF THE JULY 5, 2017, 
WATER ISSUES COMMITTEE MEETING; SECONDED BY MAYOR PRO TEM 
LAMERSON; PASSED (2-0). 
 
D.  Alternative Water Portfolio Update 
 
Leslie Graser, Water Resource Manager presented on the Alternative Water Portfolio.  
In summary, for Calendar Year 2017 (January 1, 2017, through December 31, 2017), 
alternative water was made available ("budgeted") by Council in the categories below; 
the current remaining unallocated balances are also indicated: 
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Budget     Amount of Budget 

Remaining 
 

1. Residential   70 acre-feet     25.56 acre-feet (AF) 
2. Commercial   100 acre-feet     100 acre-feet 
 
No single project is eligible for allocation of more than 50% of the applicable preceding 
quantity (residential or commercial), or of the remaining balance during the calendar 
year. 
 
At year-end 2017, if the preceding quantities are fully allocated, 50 AF would be the 
opening balance for Calendar Year 2018 according to the policy adopted December 13, 
2016, which identified an annual transfer of 50 AF from the vacant, residentially zoned 
tract reservation (until that reservation is extinguished). The actual volume 
recommended for 2018 may be more that 50 AF, depending upon any unallocated, 
year-end 2017 balance.   
 
She said there were two Water Service Agreement (WSA) requests on the agenda and 
they were for the U.S.Vets and Enequist.   
 
Mayor Pro Tem Lamerson asked if the Water Resource Division gave regular updates 
to the media. 
 
Ms. Graser said itdid not.  
  
Mayor Pro Tem Lamerson commented that the items on Committee agendas are 
discussed in open meetings, and the media could report on them if they chose to 
attend. 
 
Ms. Graser said that the Division will discuss any items with persons who have 
questions regarding the alternative water portfolio. 
 

1. U.S.VETS (WSA17-009) 
 

Ms. Graser presented a map of the area of the U.S.Vets project.  
 
Councilman Blair said he was raised off of Whipple and asked how water was granted 
to this area in the first place. 
 
Ms. Graser said it was groundwater.   
 
Councilman Blair mentioned that there was heavy use in that area with the salons.  He 
asked if alternative water would be used.  
 
Ms. Graser said yes, it would be alternative water. 
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Councilman Blair asked why it was considered residential, and where the line is drawn 
between commercial and residential uses.   
 
Craig McConnell, Regional Programs Director, responded that for water allocation 
purposes, if the project or use involves people living there, it's residential.  He further 
commented that the Council could at anytime move water from commercial to 
residential, although a policy change might be involved in doing so.  
 
Councilman Blair said he wanted it on the record that Council has the flexibility to move 
alternative water for allocation purposes if deemed necessary.  
 
Councilman Sischka asked for clarification regarding the U.S.Vets not getting the grant 
for their project.  
 
Ms. Graser said that the Division could not comment regarding specifics of the U.S.Vets 
grant application, but remarked that the scope of the project has since changed.  Ms. 
Graser indicated that if alternative water is allocated to the project but not used, it would 
be returned to the water portfolio. 
 
Ms. Graser said that the Division would continue to work with U.S.Vets concerning their 
revised application.  
 
Mayor Pro Tem Lamerson said regardless of how they go with this, at least the veterans 
would have priority.   
 
Mr. McConnell said there were alternatives for proceeding, one of which was to place 
the project on the agenda of a Council study session for presentation and discussion, 
which could eventually result in an appropriate performance standard to be included in a 
Water Service Agreement.  
 
Mayor Pro Tem Lamerson said he liked the idea to review the project with Council.   
 
Recommendation was to move forward to a Council study session. 
 

2. John and Terri Enequist (WSA 17-006) 
 

Ms. Graser presented a map of the area for the single-family home. She said the Water 
Service Agreement Application No. WSA17-016 was submitted on June 26, 2017, by 
John and Terri Enequist, seeking an alternative water allocation for their existing home 
at 2530 Copper Basin Road, previously served by a private well. 
 
Ms. Graser gave background information on APN 108-21-007F, that is located in the 
City, but not within a platted subdivision. In conjunction with the Zone 19 Water 
Reservoir Project, the Enequists were offered service by the City, accepted, paid all 
applicable fees, and abandoned their private well.  An allocation of 0.25 AF/year of 
alternative water and service to the subject property are consistent with Policy 10 of the 
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City's Water Management and Calendar Year 2017Alternative Water Allocation Policy 
(as amended): 
 
“Alternative water shall not be allocated for uses that will not return 50% or more 
wastewater to the treatment plants (e.g. new turf, commercial agriculture, residential 
requests without sewer connection, etc.), with the exception of certain Pre-
Existing/Historical Agreements (Category 3) or as associated with Zone 19 land 
acquisition.” 
 
Mayor Pro Tem Lamerson said when sewer was available they would have to connect.  
 

3. Amendment to RAN & Associates (City Contract Nos. 2017-009 and 009A1) 
 

Ms. Graser presented a map of the area in question.  She said that on June 29, 2017, 
and July 18, 2017, Mark Manering submitted letters to the City requesting to amend and 
extend City Contract No 2017-009A1 (if approved, the revision would be City Contract 
No. 2017-009A2).  Mr. Manering was seeking: (1) that Woodsman Properties, LLC, the 
current property owner, be formally recognized in said agreement; and (2) that in 
accordance with the City's Water Management and Calendar Year 2017 Alternative 
Water Allocation Policy, as amended, a one-time, one (1) year extension of the 
agreement be approved. 
 
Ms. Graser said on December 5, 2016, and February 17, 2017, the City Council 
respectively approved City Contract No. 2017-009 and Amendment No. 1 thereto, City 
Contract No. 2017-009A1.The agreement pertains to a proposed 200-unit apartment 
complex, and associated total water allocation of 50 AF/year (37.5 AF of alternative 
water, and 12.5 AF/year of groundwater available through well abandonment). 
 
Ms. Graser said the Water Resource Management Division has no objection to the 
above-described requests. 
 
Ms. Graser said upon such approval, the new expiration date would be December 5, 
2018. 
 
Councilman Blair asked the City Attorney if the water would stay with the property.   
 
Mr. Halstead the water would stay with the property as this would correct a larger 
problem. 
   
Councilman Blair said the next item was a property change in ownership would the 
water would stay with the property. 
 
Councilman Sischka said if a new owner came in and bought the property would they 
be able to ask for a year extension. 
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Mr. McConnell said only if they timely accomplished the performance requirements 
specified by the contract.  Water allocated for a project stays with the property only if the 
project is completed as described by the water service agreement. 
 
Councilman Blair said when it did a change of ownership did they have to reapply.   
 
Mr. McConnell said that as long as it's the same project, a new application is not 
required.   
 
Mayor Pro Tem Lamerson asked if they have to go to the back to the end of the line. 
 
Mr. McConnell said they only have to reapply if the project scope changes, or the 
applicant did not timely accomplish the performance requirements specified by the 
contract.  In the event of a reapplication, the new application would have no standing in 
line, it would be on a first-come, first-served basis.   
 
Ms. Graser said that was why the City policy provides for a one-time extension for 
cases of change of ownership.  
 
Councilman Sischka said if they were changing ownership and there were two other 
projects ahead of them would they have to wait.   
 
Mr. Halstead explained that just because they did a change of ownership they would still 
get the water that was allocated, if the project remained the same.   
 
Councilman Blair said he did not have a problem with the extension.  
 
Recommended to move this forward to Council. 
 
4. Amendment to F.L. Brown Enterprises, LLC (City Contract No. 2017-007) 
 
Ms. Graser presented a map of the area.  She said on July 21, 2017, Lee Borst, 
representing Willow Lakes, LLC, which has purchased the subject property, submitted a 
letter to the City requesting to amend City Contract No. 2017-007 with the prior owner, 
F.L. Brown Enterprises, LLC. The new property owner seeks a one-time extension for 
one (1) year in accordance with the City’s Water Management and Calendar Year 2017 
Alternative Water Allocation Policy. 
 
Ms. Graser said on July 12, 2016, the City Council approved City Contract No. 2017-
007, a water service agreement for a project consisting of 13 multi-family dwelling units. 
The applicant (Brown) executed the agreement on August 15, 2016. The total water 
allocation required is 3.25 AF/year (2.75 AF/year of alternative water and 0.5 AF/year of 
groundwater available through well abandonment).  City Contract No. 2017-007 
required that the applicant obtain a City building permit for the project within one (1) 
year. As stated in the attached letter, the new owner anticipates issuance of a building 
permit in late 2017, which would be within the one-year extension period. 
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Recommended to move this forward to Council.   
 
Following Committee consideration of the meeting agenda, several attendees in the 
audience asked question pertaining to projects or other topics not listed on the agenda.  
Ms. Graser noted the items, and responded that the Division would look into them 
separately.  
 
F. ADJOURNMENT  
 
There being no further business to be discussed, the Council Water Issues Committee 
adjourned the Public Meeting of August 1, 2017, at 9:47 a.m.    
 

 
       
__________________________ 

        JIM LAMERSON, Chairman 
 
 
ATTEST: 
 
 
______________________________ 
Maureen Scott, City Clerk 



COUNCIL WATER ISSUES COMMITTEE AGENDA MEMO 
September 5, 2017 

DEPARTMENT:   City Manager (Water Resource Management) 

AGENDA ITEM:   Alternative Water Portfolio Update  

Approved By: Date: 

Water Resource Manager:      Leslie Graser 

Regional Programs Director:   Craig McConnell 

Summary 

For Calendar Year 2017 (January 1, 2017, through December 31, 2017), alternative 
water was made available ("budgeted") by Council in the categories below; the current 
remaining unallocated balances are also indicated:  

 Amount of Budget 
    Budget    Remaining 

1. Residential 70 acre-feet  25.16 acre-feet (AF) 

2. Commercial 100 acre-feet  100 acre-feet 

No single project is eligible for allocation of more than 50% of the applicable preceding 
quantity (residential or commercial), or of the remaining balance during the calendar year. 

At year-end 2017, if the preceding quantities are fully allocated, 50 AF would be the 
opening balance for Calendar Year 2018 according to the policy adopted December 13, 
2016, which identified an annual transfer of 50 AF from the vacant, residentially zoned 
tract reservation (until that reservation is extinguished).  The actual volume recommended 
for 2018 may be more that 50 AF, depending upon any unallocated, year-end 2017 
balance.   

Water Service Agreement (WSA) Requests on this Agenda 

 Application        Type of        Total Project          Alternative Water        
No.   Applicant      Development Qty Required GW1   Reserved2   Not Reserved3

   17-017   Olague 1 SFR   0.25 AF  0.25 AF 

   17-018   Ottman  1 SFR   0.25 AF    0.25 AF 

   17-019   Vibrant Building  1 MF   0.15 AF    0.15 AF 

  SFR = single-family residential     MF = multi-family    

1 GW = eligibility based on current and committed groundwater or well abandonment
2 Associated with a alternative water reservation (e.g. CVID) or has been administratively approved 

 3 Requires allocation from the remaining current calendar year alternative water budget (25.16 AF) 

Recommended Committee Action:   Information item. 

ITEM D



COUNCIL WATER ISSUES COMMITTEE AGENDA MEMO  
September 5, 2017 

DEPARTMENT:    City Manager (Water Resource Management) 

AGENDA ITEM:  Water Service Agreement Application No. WSA17-017 by Daniel and 
Whitney Olague for APN 306-23-028Z, located within the Chino Valley Irrigation District 

Approved By: Date: 

Water Resource Manager:    Leslie Graser 

City Manager:         Craig McConnell 

Summary 

Water Service Agreement Application No. WSA17-017 was submitted July 18, 2017, by 
Daniel and Whitney Olague, seeking service for a new single-family residence on their 
property located within the Chino Valley Irrigation District (CVID). The subject parcel was 
split from APN 306-23-028B, from which appurtenant Irrigation Grandfather Rights 
(IGFR) were sold to the City by Edward O. Holmes and Carolyn Sue Holmes Revocable 
Trust via the 1998 Intergovernmental Agreeement (IGA) between the City and CVID.  

Water for eligible CVID properties is held as a reservation within the City's Water 
Portfolio.  The Water Service Agreement is an accounting means for tracking how much 
has been allocated from the reservation. Accordingly, in this case, alternative water from 
the Calendar Year 2017 residential budget will not be required. 

The IGA provides for availability of eligible CVID properties to City water on the basis of 
0.25 acre-foot (AF) per acre.   The Olague property is exactly 1 acre in size; hence, the 
effect of this water service agreement will be to reduce the reservation by 0.25 AF. 

Per policy, the request may be approved administratively by the City Manager.  

Attachments 

1) Location Map
2) Water Service Agreement Application No. WSA17-017

Recommended Committee Action:  None (for information only). 

ITEM E1
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CITYarPRESCOTT

WATER SERVICE AGREEMENT APPLICATION

Water Resource Management Division

201 S. Cortez St., Prescott, AZ 86303

(P) 928.777.1645 (F) 928.777.1255

Please complete the form and submit a legible legal description on a separate sheet of paper as well as a site plan of
the subject property with proposed improvements. Submit all documents and the filing fee directly to the Community
Development Department at 201 S. Cortez St, Prescott, AZ86302.

APPLICANT INFORMATION

Applicant: T)Qn\-e\ /\\0Ml^\U
Address: jg\ Kj .'\>fj \ U\
Phone: 0)3g -1 \IV~10^10

u£^Contact Person:~^X\Y\\£.\

Email:

Property

Owner:

Address:

Phone:

. Contact Person:

HU\ Vy^/i \ UV^V City/State/Zip: QJ$V\nO
°lc>%-~nO-"|O^U Email:

PROJECT SITE

Address:

Current Zoning:iner* PrnnncoH 7nnino- ^^Proposed Zoning:

Assessor's Parcel Number(s) of Existing Property

Mo_-<22l_-£Q%Z- - -
Existing Water Service (Y^nJi
Existing Well (Y^:

Existing Sewer Service (Y^Nj):
If Yes, Well Registry No.:

PROJECT DESCRIPTION

Is the project Residential or Commercial? \&o\ CJ^IyH1^ I
Please provide brief description:

# of Proposed Units: _^ #of Proposed Lots: [_

Has a Water Demand Analysis been completed (commercial)?
Has a building permit application been submitted?
Has a Planning and Zoning Recommendation been made?

/Q$ 1^3.50- Single Family Residence •$
I | $ Residential Subdivision H$
J $ Commercial Project I I$

:EES: subject to fees in effect at that time of application submittal

U£^

Multi-Family Residence, Mobile Home Park

Commercial Subdivision

Change of Use

Applicant Signature: Date:-7-fg-P

ITEM E1  Attachment 2



COUNCIL WATER ISSUES COMMITTEE AGENDA MEMO  
September 5, 2017 

DEPARTMENT:    City Manager (Water Resource Management) 

AGENDA ITEM:   Water Service Agreement Application No. WSA17-018 by Michael and 
Meghan Ottman for APNs 103-01-035B, 103-01-037D, and 103-01-037F, for a storage unit 
facility with one (1) single-family residence at 5430 Side Road 

Approved By: Date: 

Water Resource Manager:    Leslie Graser 

City Manager:         Craig McConnell 

Summary 

Water Service Agreement Application No.17-018 was filed by Mark Peugh, architect for 
the Ottmans, on July 27, 2017. One single-family residence and multiple out-buildings 
are presently on the site. The out-buildings will be demolished, and the single-family 
remodeled and connected to City water. 

On APN 103-01-035B there is an existing well.  Through Yavapai County procedures, 
the property owner has created a small, new parcel solely for the well.  The well water is 
currently being used on a neighboring property and will not be abandoned at this time. 
As such, this water service agreement will require alternative supplies; the City water 
meter will not be installed until the service line from the well to APN 103-01-035B, 103-
01-037D, 103-01-037F and 103-01-036 has been disconnected.  

The project is located within the City limits, but not a platted subdivision. Allocation of 
0.25 acre-foot of alternative water is necessary to provide service, which would be 
consistent with the Water Management and Calendar Year 2017 Alternative Water 
Allocation Policy.   

Per policy, this request may be approved administratively by the City Manager.  

Attachments 

1) Location Map
2) Water Service Agreement Application No. WSA17-018

Recommended Committee Action:  None (for information only). 

ITEM E2
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WATER SERVICE AGREEMENT APPLICATION

CTFYorPRESCOTT Water Resource Management Division
201 S. Cortez St., Prescott, AZ 86303

(P) 928.777.1645 (F) 928.777.1255

Please complete the form and submit a legible legal description on a separate sheet ofpaper as well as a site plan of
the subject property with proposed improvements. Submit all documents and the filing fee directly to the Community
Development Department at 201 S. CortezSt, Prescott, AZ86302.

APPLICANT INFORMATION

Applicant: /AAfty\ fiufc V\
Address: r^O,. ll^^V-
Phone:

Property

Owner:

Address:

Phone:

A

^JD $>lr^ HQ

Contact Person:

City/State/Zip:
Email:

Contact Person:

City/State/Zip:

Email:

vmff--
Jt:flZ&Z&Zft

PROJEa SITE

Address:

Current Zoning:

Assessor's Parcel Number(s) of Existing Property:
IPS- <b\ - <L&< - -

^4lV, ^^X- >f>p
Proposed Zoning:

Existing Water Service (Y/ftB
Existing Well((Y^M):

'=es>&^f"2

Existing Sewer Service (Y/(N))
If Yes, Well Registry No.:

lAio

PROJECT DESCRIPTION

Is the project Residential or Commercial? c^l>-^3fa^T ^•:V^^~^/2
Please provide brief description:

^L^X^DcjsOCC

# of Proposed Units: # of Proposed Lots:

Has a Water Demand Analysis been completed (commercial)?

Has a building permit application been submitted?

Has a Planning and Zoning Recommendation been made?

Applicant Signature: ( J~ zA~^_

stt
OFFICE USE ONLY

DATE: PERMITS: WSA17 FEE PAID:

/

k^
b^

Date: ^?7-\

Trak It: Legal Attached:

7

ITEM E2  Attachment 2



COUNCIL WATER ISSUES COMMITTEE AGENDA MEMO  
September 5, 2017 

DEPARTMENT:    City Manager (Water Resource Management) 

AGENDA ITEM:   Water Service Agreement Application No. 17-019 by property owner 
Vibrant Building Solutions, LLC, to add one (1) additional single-family residence at 739 Ruth 
Street, APN 113-05-102A   

Approved By: Date: 

Water Resource Manager:    Leslie Graser 

City Manager:         Craig McConnell 

Summary 

Water Service Agreement Application No. 17-019 was submitted August 4, 2017, by 
Vibrant Building Solutions, LLC, the property owner.  Currently, one single-family house 
is on the site. Vibrant Building Solutions, LLC, will be removing another house from a lot 
on Cortez Street, and transporting it to 739 Ruth Street for a second dwelling unit. 

The property is located in the Dameron Tract subdivision, now zoned multi-family, and 
an additional single-family residence is allowable by the zoning. Said parcel was split in 
1995 before the 1999 Decision & Order of Assured Water Supply. It does not have 
sufficient area to be split into two smaller lots, unless specially approved by Council.  

As a parcel with grandfathered groundwater, the current residence is eligible for 0.35 
acre-foot (AF).  An additional allocation of 0.15 AF is needed to support the second 
dwelling unit.  Upon placement of the second dwelling, both units will be classified as 
multi-family rather than single-family. 

Per policy, this request may be approved administratively by the City Manager.   

Attachments 

1) Location Map
2) Water Service Agreement Application No. WSA17-018

Recommended Committee Action:  None (for information only). 

ITEM E3
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hllbl- {61

cityokPRKSCOTT

WATER SERVICE AGREEMENT APPLICATION

Water Resource Management Division

201 S. Cortez St., Prescott, AZ 86303

(P) 928.777.1645 (F) 928.777.1255

1-0 a

Please complete the form and submit a legible legal description on a separate sheet ofpaper as well as a site plan of
the subject property with proposed improvements. Submit all documents and the filing fee directly to the Community
Development Department at 201 S. Cortez St, Prescott, AZ 86302.

APPLICANT INFORMATION
£*-<:Applicant: \//lr3£A/^T BuiMD//ug Sgutr^^t3^Person: V// N£-£T fz>ie/^^-A

Address: "Hg>D Nl - ~gg.ipur ffrrrtt- City/State/Zip: ^prz£^^<3T~
Phone: Q^B" Tl3 ' 3> lf% & Email:

Contact Person:Property

Owner:

Address:

Phone:

LUMLOLl rCliUII.

niQ v7, . t-vl £L -+- V Citv/State/ZiD: £VCity/State/Zip:

Email:

^re^mr-t -A2 ZS&3^
Hi"^-t-g^<S^r^/T(^^^e ./>eT

PROJECT SITE

Address:

Current Zoning:

Assessor's Parcel Number(s) of Existing Property:

[\^-r>6-\OZ A. - -

7^ g^ffr $-t--
m p-yy\ Proposed Zoning: j/Vy ^ ^ [/b\

Existing Water Service (Y/N):
Existing Well (Y/N):

y
A^

Existing Sewer Service (Y/N):
If Yes, Well Registry No.:

&^>\ P^riri A,u

X

PROJECT DESCRIPTION

Is the project Residential or Commercial?

Please provide brief description:

TO -7?>^ fctu: r
fHo*h •<=> h gft vv\ C'cgre Z- <^-h

.^1

#of Proposed Units: ,-V " Tc~yT~A~L_^- #of Proposed Lots: [_

Has a Water Demand Analysis been completed (commercial)?

Has a building permit application been submitted?

Has a Planning and Zoning Recommendation been made?
yf=^

Applicant Signature: V/^OC^- 7^Jt^l^fp>/\ Date: *§? /y/C?
OFFICE USE ONLY

DATE: PERMITS: WSA1725; FEE PAID: Trak It: Legal Attached:

ITEM E3  Attachment 2



COUNCIL WATER ISSUES COMMITTEE AGENDA MEMO  
September 5, 2017 

DEPARTMENT:  City Manager (Water Resource Management) 

AGENDA ITEM:  Request of Granite Dells Estates Properties, Inc., for Approval of Granite 
Dells Estates Master Plan Amendment MP17-002, Preliminary Plat PP17-001 for Granite 
Dells Estates Phase II, and Amendment No. 2 to the Water Service Agreement, City Contract 
No. 2008-165 

Approved By: Date: 

Water Resource Manager:   Leslie Graser 

Regional Programs Manager:   Craig McConnell 

Item Summary 

This item is for Committee consideration of Amendment No. 2 to the Water Service 
Agreement for Granite Dells Estates, City Contract No. 2008-165.  The Master Plan 
Amendment and preliminary plats, which drive the quantity of water needed for the 
development, have already been addressed by the Planning & Zoning Commission. 

Granite Dells Estates is a Planned Area Development (PAD) subdivision located south of 
State Route 89A and east of the Peavine Trail. The present mixed-use PAD includes 
single-family, multi-family, and commercial zoning districts on approximately 1,100 acres 
(Attachment 1). 

The residential portion of Granite Dells Estates consists of 1,308 dwelling units and a 
substantial amount of open space. The owner has requested a Master Plan Amendment 
(Attachment 2) and approval of a Preliminary Plat that would affect Phase II of the 
development. Phase II is the area east of the roundabout intersection of Granite Dells 
Parkway and Dells Ranch Road. The proposed change would create 259 lots ranging in 
size from 4,000 square feet (attached single-family) to 15,000 square feet, and result in 
an overall increase of 91 lots for a build-out total of 1,399 residential units in Granite 
Dells Estates. 

The current availability of alternative water for Granite Dells Estates is set forth by 
Amendment No. 1 to City Contract No. 2008-165, providing a maximum of 248.5 acre-
feet (the "Cap").  This quantity of water was less than the total necessary for build-out of 
the master plan approved at that time, pending demonstration of substantial progress in 
developing the project.  The contract further specified "That upon approval by the City of 
a final plat for the 400th residential unit on the Property, the Applicant may apply to the 
City for an allocation of water above the Cap to serve (the) additional residential units to 
be developed … ." 

By Attachment 3, the owner requested that the water service agreement be amended for 
build-out of 1,090 single-family units and 309 multi-family units (a total of 1,399 units).  At 
the unit allocations for residential development in effect at that time, the total water 

ITEM F
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AGENDA ITEM:  Request of Granite Dells Estates Properties, Inc., for Approval of 
Granite Dells Estates Master Plan Amendment MP17-002, Preliminary Plat PP17-001 
for Granite Dells Estates Phase II, and Amendment No. 2 to the Water Service 
Agreement, City Contract No. 2008-165 

required for the 1,399 units was 458.75 acre-feet (an additional 210.25 acre-feet above 
the Cap of 248.5 acre-feet).  The request was presented to the Council Water Issues 
Committee at their September 6, 2016, and November 1, 2016, meetings, after which the 
Committee referred it to the City Council Study Session of December 20, 2016. 
Direction was provided by the Council for the Water Resource Management Division and 
Community Development Department to work with the owner toward resolution of the 
request.  Detailed background material and reference documents were provided within 
the agenda packets for the aforementioned Committee and Council meetings, and are 
available for review via the City website. 

Following the December 20, 2016, Council meeting, the subject Master Plan Amendment 
(MP17-002) and Preliminary Plat (PP17-001) requests were considered by the Planning 
& Zoning Commission.  At their meeting of April 13, 2017, the Commission voted to 
recommend approval of these items by the City Council.   

By Amendment No. 1 to the "Water Management and Calendar Year 2017 Alternative 
Water Allocation Policy" (Resolution No. 4380-1589, May 9, 2017), the unit allocations of 
alternative water for residential development were revised.  As it relates to the Granite 
Dells Estates project, the effect of the change was to reduce the alternative water 
required for build-out of the Master Plan Amendment (MP17-002) from 458.75 to 292.58 
acre-feet, or 44.08 acre-feet above the current Cap of 248.05 acre-feet: 

Single-Family 

Existing Phase 1A  208 Lots   .35 AF/DU    72.80 AF 

Existing Phase 1D    12 Lots   .35 AF/DU      4.20 AF 

 Future Lots (˂ 2 acres)   780 Lots   .20 AF/DU  156.00 AF   Water Efficient Unit Allocation 

 Future Lots (>2 acres)      90 Lots     .25 AF/DU    22.50 AF 

 Multi-family        309 DUs     .12 AF/DU   37.08 AF   Water Efficient Unit Allocation 

  1,399 units 

Total Water Required   292.58 AF 

Total Water Currently Vested     248.50 AF 

Difference (additional needed for build-out)    44.08 AF 

Providing the Requested Quantity from the Water Portfolio 

By Attachment 3, the property owner further requested that the additional alternative 
water needed (at that time 210.25 acre-feet above the Cap) be allocated in blocks of 50 
acre-feet per year, beginning in Calendar Year 2019.  Should the Council choose to 
amend the Water Service Agreement to provide the reduced additional quantity of 44.08 
acre-feet now necessary for build-out (augmenting the 248.50 acre-feet currently 
vested), the two potential sources identified in the December 20, 2016, Study Session 
remain available:  (1) the reservation for Vacant, Residentially Zoned Tracts, the balance 
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of which was 381.3 acre-feet on January 1, 2017; and/or (2) the City's long-term storage 
credits account, totaling approximately 200 acre-feet.  There would be no need to wait 
until 2019 to allocate the requested water. 

Attachments 

1) Current Master Plan (2013)
2) Proposed Master Plan
3) The Dells Prescott letter dated August 19, 2016

Recommended Committee Action:  MOVE to forward the request of Granite Dells 
Estates Properties, Inc., for Amendment No. 2 to the Water Service Agreement, City 
Contract No. 2008-165, to the City Council for action.  
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COUNCIL WATER ISSUES COMMITTEE AGENDA MEMO  
September 5, 2017 

DEPARTMENT:   City Manager (Water Resource Management) 

AGENDA ITEM:   Calendar Year 2018 Water Education Program   

Approved By: Date: 

Water Resource Manager:        Leslie Graser 

Regional Programs Director:   Craig McConnell 

Summary 

In 2018, the Water Resource Management Division will initiate a new water education 
campaign of monthly water and water conservation topics for print, radio, and social media 
dissemination.  The program kickoff is January 17, 2018, in the Founders Room of the 
Prescott Public Library. 

A brief PowerPoint will be presented outlining the City's Water Conservation Program. 

Background 

The Water Resource Management Division has cognizance for local administration of the 
City's Decision and Order of Assured Water Supply (1999, 2015, and 2009 forward) 
issued by the Arizona Department of Water Resources (ADWR). 

Since territorial times, the City has employed conservation in its water management 
approach.  As presented in its Water Management and Calendar Year 2017 Alternative 
Water Allocation Policy, as amended, City progress in conserving water supplies from 
2002-2016 has been dramatic: reduction of water use from 180 to 115 gallons per capita 
per day (gpcd). 
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To date, 434,000,000 gallons have been saved through purchase and installation of 
retrofitted water-saving devices.  Since new construction is required to comply with the 
international plumbing code for such devices, the actual conservation savings are much 
greater. 

Adopted by the City in 2006, the WaterSmart-branded conservation program included a 
full-time Water Conservation Coordinator, whose responsibilities encompass marketing 
and overseeing a conservation incentives program.  From 2006-2013, related campaigns 
were launched including WaterSmart Landscaping (formerly known as Prescott Outdoor 
Living).  Over the past two years, the Division has been assessing this program to 
determine how the community might benefit from fresh information and new conservation 
strategies.  Water Resource Management proposes to:  (1) renew the WaterSmart 
Program; and (2) introduce WaterSmart: Drop by Drop. 

What is the renewed WaterSmart program? 

The renewed WaterSmart program will now be a water education and conservation 
program for Prescott water customers.  The overall program targets three areas, education 
for adults and K-12, conservation incentives, and reduction of outdoor water use 
(WaterSmart Landscaping).  

Education 
A new campaign will be introduced named, WaterSmart: Drop by Drop.  The 
program is intended for adults and young adults.  It will be a monthly series at the 
library.  This program has planned outreach through newspaper, radio, and social 
media for those who may not be able to attend in person.  Materials from this 
program will be offered on the City website and at all community events that the 
City participates in during April Water Awareness Month. 

Water education for children is also important to the City and for many years it has 
been accomplished with regional cooperators, but specifically with the University of 
Arizona Yavapai County Cooperative Extension office.  This year, the City has 
once again provided funding to support water education in 4th grade classrooms. 
The Cooperative Extension has a full-time 4-H/STEM Program Coordinator who 
holds a Master’s Degree in Education.  Among other learning units, the 
Coordinator has 4 hands-on educations kits dedicated to water.  These are 
presented in local classrooms at the request of the 4th grade teacher.  This 
program is called Wild Over Water (WOW).  To further support this learning 
opportunity the City is expanding the education opportunities to learn how the 
water science can be seen at the local level (or in the backyard so to speak).  For 
example, the WOW program has a water cycle lesson.  The City has prepared a 
companion piece known as the Prescott Urban Water Cycle showing how man-
made infrastructure uses water from and returns it to the natural water cycle. 
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Conservation 
For more than a decade, City Code has provided a water conservation incentive 
program.  This program remains available.  In the past two years, the City has 
invested in a new database structure to move the existing rebate data from Excel 
spreadsheets to software that allows for more efficient program maintenance, 
improved response time to customers, and the ease of customers filing their 
rebates online.   An example of the information the City can quickly retrieve from 
the database is shown below. 
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Reduction of Outdoor Water Use (WaterSmart Landscaping) 
In 2012, the City invested in an online tool and educational site for City water 
customers to have access to landscaping ideas and information that are consistent 
with the area’s elevation and water availability.  Below was the first communication 
to the public (in 2012) on this WaterSmart program which describes the utility of 
the website. 

Today, the site is still in use with the page being update seasonally to provide City 
water customers timely information to apply to their home or business.  The 
website can be accessed through the City’s Water Conservation webpage or 
directly by www.prescottwatersmart.com 

More details on the upcoming WaterSmart: Drop by Drop campaign will be available in 
December 2017.  Contact Water Resource Management with your information needs or 
questions related to the City’s WaterSmart Program (water education and conservation). 

Recommended Committee Action:   For informational purposes. 



COUNCIL WATER ISSUES COMMITTEE AGENDA MEMO  
September 5, 2017 

DEPARTMENT:   City Manager (Water Resource Management) 

AGENDA ITEM:   Discussion of Water Conservation Incentives   

Approved By: Date: 

Water Resource Manager:        Leslie Graser 

Regional Programs Director:   Craig McConnell 

Summary 

Prescott City Code 3-10-8, setting forth water conservation incentives, was last updated 
on September 13, 2016 (Ordinance No. 5002-150).  The changes increased the rainwater 
cistern incentive ($0.10/gal to $0.50/gal) and the maximum award (to $500.00); the 
minimum qualifying capacity remained at 100 gallons.  Further code changes have been 
proposed by Councilmembers. 

The purpose of today's discussion is to identify possible code changes, for subsequent 
refinement and transmittal to the City Council. 

Background 

The City has had a Water Conservation Code since November 1964 (Ordinance No. 687). 
A new water conservation program was adopted in 2006, and is the basis for the one 
presently in effect.  The incentives section provides that: 

The Water Conservation Coordinator and Water Issues Committee shall from 
time to time review the incentive program, and may recommend changes to the 
City Council. 

At their Voting Meeting of May 9, 2017, the Council adopted Resolution No. 4380-1589, 
amending the "Water Management and Calendar Year 2017 Alternative Water Allocation 
Policy."  The resolution included the following direction regarding rainwater harvesting: 

Section 3 THAT the Water Resource Management Division shall conduct 
additional research, engage appropriate stakeholders and experts, and report to the 
Council Water Issues Committee, and said Committee shall provide a 
recommendation and/or alternatives to the Council within sixty (60) days of the date 
hereof, for further consideration of rainwater harvesting as it relates to unit 
allocations for residential development. 

Water Resource Management presented findings for the 60 day milestone at the Council 
Study Session of July 25, 2017, and recommended revisiting City rainwater harvesting 
policy when one full year of data is available at 50% buildout of the Antelope Crossings 
subdivision. 
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Additional discussion of the rainwater harvesting incentive ensued, and Council direction 
was given thereafter to review the existing code for possible updates to the rainwater 
harvesting provisions, and incentive program, more generally. 

Attachments 

1) Sample Water Conservation Rebate Application for a rainwater
harvesting installation

2) Draft revisions to PCC 3-10-8 for discussion

Recommended Committee Action:   For discussion purposes. 
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Prescott City Code  
CHAPTER 3-10: WATER CONSERVATION CODE 
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The Prescott City Code is current through Ordinance 5036, passed May 23, 2017. 

3-10-8 INCENTIVE PROGRAM 
(A) Purpose: to encourage residents and businesses to conserve water by providing financial incentives (rebates) for 
retrofitting existing, less efficient water-use devices, and replacing higher water-use landscaping. This section applies 
to the purchase and installation on or after the effective date hereof, of devices to retrofit plumbing fixtures installed 
prior to January 1, 1995, to the removal of high water consuming landscaping which existed on or before January 1, 
2007, and to irrigation audit services conducted and rainwater cisterns purchased and installed within those areas of 
the City served water by the City. 

(B) All incentive awards require and are subject to the submittal of complete applications and determination of 
eligibility and qualifications by the City. Applications will be accepted only from the current property owner(s) of 
record. 

(C) The incentive program is provided on a first come, first served basis, subject to the availability of budgeted 
funding. Applicants are responsible for confirming the availability of funding for incentive awards prior to submittal 
of their applications, which information can be obtained by contacting the Water Conservation Resource Coordinator 
or other person designated by the City of Prescott Public Works DirectorCity Manager. No applicant shall be entitled 
to more than one-half (1/2) of the monies remaining available for this program at any time during a fiscal year. Total 
incentives granted for a property shall be limited to $2,500.00. 

(D) Incentive awards will be credited on water bills for the applicable properties within three billing cycles after 
approval. 

(E) The Water Conservation Resource Coordinator and Water Issues Committee shall from time to time review the 
incentive program, and may recommend changes to the City Council. 

(F) Incentives shall be administered by the Water Conservation Resource Coordinator or other person designated by 
the City Manager, in accordance with the following Incentive Awards List and qualifying criteria: 

INCENTIVE AWARDS LIST 

Water Efficiency Improvement Incentive1 Incentive Award Amount 

Landscape conversion to automatic drip system2 $75.00

Landscape irrigation audit by Certified Auditor3 $75.00 

Rainwater cistern4 $0.50 per gallon of storage 
$500.00 maximum award 

Turf removal on-site and in adjacent public right-of-way5 $0.25 per square foot 
$400.00 maximum award per residential 
account 
$800.00 maximum award per non-residential 
account 

High efficiency toilets 
(replacement units 1.6 gallons or less per flush; 2 units maximum per residential 
account) 

$50.00 

Commercial urinals 
(replacement units 1.0 gallons or less per flush, or alternative flushless design) 

$50.00 

Rotator spray head replacement 
(minimum of 12 heads replaced) 

$2.00 per spray head 
$40.00 maximum award 

Leak repairs 
(one time benefit per property) 

$5.00 per repaired leak 
$25.00 maximum award 

Showerheads 
(not to exceed 2.4 gallons/minute) 

$10.00 

Other qualifying low flow-low tech Water Smart device $10.00 

1 Guideline for Incentive Awards; City Permit Requirements 
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The Prescott City Code is current through Ordinance 5036, passed May 23, 2017. 

Each item is a one-time award for the property, fixture, or equipment as indicated, subject to City review, approval, and issuance of permits where 
required. 
2 Landscape Conversion to Automatic Drip Systems 
Eligibility for incentive award requires that the completed system include all three of the following components: an automatic timer, approved 
backflow prevention device, and a drip irrigation system. 
3 Landscape Irrigation Audit by Certified Auditor 
Requires applicant contact the conservation office for guidelines prior to irrigation audit being conducted. Incentive award application must include 
a completed and certified landscape irrigation worksheet reviewed and signed by the certified auditor and applicant, and a copy of the paid invoice 
signed and dated by an approved and certified landscape irrigation auditor. 
4 Rainwater Cistern 
Requires the installation of a minimum 100-gallon capacity rainwater catchment tank or engineered cistern. Rainwater storage systems may not be 
interconnected with the City potable water system. Applicants must contact the conservation Water Resource Coordinator office for guidelines prior 
to installation of the system. 
5 Turf Removal 
Requires conversion from irrigated turf grass to water saving landscaping, and if irrigated, installation of an automatic water timer, backflow 
prevention device and drip or similar system. Applicants must contact conservation officeWater Resource Coordinator for guidelines prior to 
removal of turf. Minimum turf removal areas are 200 square feet for residential and 1000 square feet for non-residential. 

(G) Incentive awards granted pursuant to this Section shall not exceed the actual cost incurred by the applicant for the 
water efficiency improvements. 

(Rep. by Ord. 4446, 12-21-2004; Added by Ord. 4527, 2-28-2006; Ord. 4691, 3-10-2009; Ord. 4759, 8-31-2010; Ord. 
5002-1540, 9-13-2016) 
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