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Addendum No. 4  January 26, 2016

This addendum answers questions previously displayed in Addendum #3 that were not
addressed
6. Is there available data from previous years regarding revenue that has been

generated from the 4™ of July event?

Answer: Revenue reports pulled from the City of Prescott financials shows
that in calendar year 2015 was $58,483.09, in 2014 revenue was $69,263.59,
and revenue in 2013 was $35,657.92.

8. Are there any licenses that the Proposer must have in order to conduct this event?

Answer: The Event Organizer is required to obtain a Special Event permit from
the City of Prescott Tax and Licensing Division for each event.

Non-Profit Sponsored Event:

If the event is sponsored by a non-profit organization, then the Non-Profit Event
Permit must be completed and returned to the City Tax Division at least two
weeks prior to the event occurring. Proof of non-profit status must be provided
along with the permit application. There is no fee for this permit.

The non-profit group is responsible for collecting a non-refundable $25.00 fee
per space from each participating vendor. If the show lasts longer than three (3)
consecutive days, there is an additional nonrefundable fee of $10.00 per day, per
vendor. All fees must be collected on or before the first day of the show and the
non-profit organization must submit the fees collected, along with a list of all
vendors, to the City Tax Division within ten (10) days of the close of the show.

For Profit Sponsored Event:

If the event is sponsored by any organization other than a non-profit, then the
organizer needs to complete the Peddler's/Solicitor's/Transient Merchant's
License Application. This application requires a $50 fee, a $25 Privilege Tax
License Fee, a refundable bond fee of $200 for the first individual and $100 for
each additional individual authorized to operate under the



Peddler/Solicitor/Transient Merchant license with a maximum cap of $1,000, and
a $10 ID card for each individual. All paperwork and fees need to be paid at least
two weeks prior to the event date. Please see the following schedule for the
pricing breakdown:

Number
Number TPT license Transient ID Cards Bond Fee Total
of People Fee App. Fee
1 $25.00 $50.00 $10.00 $200.00 $285.00
2 $25.00 $50.00 $20.00 $300.00 $395.00
3 $25.00 $50.00 $30.00 $400.00 $505.00
4 $25.00 $50.00 $40.00 $500.00 $615.00
5 $25.00 $50.00 $50.00 $600.00 $725.00
6 $25.00 $50.00 $60.00 $700.00 $835.00
7 $25.00 $50.00 $70.00 $800.00 $945.00
8 $25.00 $50.00 $80.00 $900.00 $1,055.00
9 $25.00 $50.00 $90.00 $1,000.00 $1,165.00
$10 per $1,075.00 + ID Card
>9 people $25.00 $50.00 person $1,000.00 Fees

Under a for profit sponsored event, each vendor at the event must go through
the same process and remit the paperwork and fees as described above.

11.How will taxes be handled for this event? Will there be multiple taxation (ie, sales

tax, amusement tax, vendor tax, etc.

Answer: For tax purposes, the breakdown is as follows:

Non-Profit Sponsored Event:

The non-profit group will not have a City of Prescott tax liability on receipts from the
event. The $25 vendor fee will be in lieu of the City of Prescott transaction privilege
tax.

For Profit Sponsored Event:

The event organizer and each vendor will be responsible for reporting and paying a
2% transaction privilege tax on the receipts generated at the event.

CLARIFICATION: The City will consider negotiating a multi-year contract with the
successful proposer
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