
PRESCOTT CITY COUNCIL 
REGULAR COUNCIL MEETING 
PRESCOTT, ARIZONA 
APRIL 24, 2007  

 
A REGULAR MEETING OF THE PRESCOTT CITY COUNCIL WAS HELD ON 
TUESDAY, APRIL 10, 2007, in the Prescott Municipal Building, 201 S. Cortez 
Street, Prescott, Arizona. 
 
Mayor Simmons opened the meeting at 3:10 P.M. and asked Councilwoman 
Suttles to lead the Pledge of Allegiance.   Ms. Suttles presented the ERAU Air 
Force ROTC Honor Guard who presented the United States and Arizona flags and 
led the Pledge of Allegiance.  The cadets were Brian Couch, Alan Fletcher, 
Michael Kinney, Patrick Mueller, Jason Young Kinnard. 
  
Mayor Simmons asked City Clerk Elizabeth Burke to call the roll, which was as 
follows: 
 
  Present:      Absent: 
  
  Mayor Simmons     None 
  Councilman Bell   
  Councilman Blair  
  Councilman Lamerson 

Councilman Luzius      
Councilman Roecker  

  Councilwoman Suttles 
  

  SUMMARY OF CURRENT OR RECENT EVENTS  
 

Manager Steve Norwood announced the Spring Cleanup was over and staff 
would soon be making a report on the results.  An organizational reception 
regarding Sister City, Suchitoto, El Salvador, would be held Wednesday 
evening at 6:00 P.M. at the Hotel St. Michael and anyone interested from the 
public was welcome to attend. 
 
Councilman Blair wanted to publicly congratulate his nephew, Matt Holliday of 
the Colorado Rockies, for his batting average of 100. 
 
Councilman Luzius mentioned on Saturday, April 28, 90 honor students would 
paint the “P” on Badger Mountain. 
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I. PROCLAMATIONS 
 

A. April 24, 2007 – Recognition of the Acker Musical Showcase. 
(Prescott Downtown Partnership) 

 
Councilman Luzius read the proclamation and presented it to 
representatives of the Prescott Downtown Partnership. A 
spokesperson said the Acker Showcase would be Friday, 
December 7, 2007, and this was the 19th year; they were seeking 
input in the amount of interest in having a summer showcase and 
in January they were sponsoring the Jazz Celebration which 
helped the high school jazz band. 

 
B. May 14-18, 2007 - Prescott Bike to Work and School Week. 

 
Mayor Simmons read the proclamation.  There was no one present 
to accept the proclamation.  Mayor Simmons commented over 100 
people participated last year and more were expected this year; 
school kids were invited to ride this year as the route would pass by 
a couple of schools and the kids could peal off as the group passed 
by their school. 

 
II. PRESENTATIONS 

  
A. Introduction of New Businesses. 
 
 Sam Welchons, Director of Membership and Marketing for 

Chamber of Commerce, introduced the following businesses: 
 

1.  Manzanita Outdoor store - Frontier Village next to the Old Navy 
Store 

2.  Fed-Ex Kinkos – Iron Springs Road/Gail Gardner Way (Village 
at the Boulders)  

3.  Merry Maids franchise, 732 Hillside Street 
4.  Grand Prix Garage Floors  

  
B. Presentation by Dr. Harris of the Arizona Department of 

Housing, Carl Kinney of the Arizona Housing Finance 
Authority and Judy Lowe of Tucson Realtors regarding 
affordable housing. 

 
Sheila Harris, Arizona Director of Housing introduced Carl Kinney 
and Judy Lowe, and Anna Maria Chavez, Deputy Chief of Staff for 
Governor Janet Napolitano.  She said that Mr. Kinney would talk 
about the programs and opportunities in the State to help people 
become homebuyers.  She said that initiatives of the Arizona 
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Housing Finance Authority were fairly new, since October 2002.  
Ms. Lowe would talk about some of her experiences as a realtor. 
 
Mr. Kinney explained the Authority issued tax exempt bonds for 
rural counties and helped provide affordable housing through the 
issuance of tax exempt bonds.  There were three programs: 
 
1)  Mortgage Revenue Bond program which was financed with tax 
exempt bonds and enabled first time homebuyers to obtain low 
market financing. The buyer went through a local lender and had 
qualified as first time homebuyers and the home would be their 
primary residence.   
 
2)  Down Payment and Closing Cost Assistance program in which 
the amount of assistance depended on the income level and need 
of the homebuyer.  If the homebuyer made over 81% of the area 
median which was $39,000 they could get a no interest loan as 
long as they lived in the house; if their income was lower than the 
median they could receive assistance up to a maximum of $20,000 
in down payment and closing cost assistance.  
 
3)  Mortgage Credit Certificate program in which the buyer received 
a Federal income tax credit for 20% of the interest paid on the 
home.  For example, if the homebuyer had a mortgage of $200,000 
at 6% interest they would pay $12,000 in interest the first year and 
would get a $2,400 tax credit. 
 
Mr. Kinney explained in more depth the types of properties and 
income limits that qualified under the mentioned programs and 
Northern Arizona Council of Governments (NACOG) administered 
the programs.   He added that homeowner education classes were 
also available. 
 
Councilman Luzius asked how someone got into the program and 
Mr. Kinney replied the programs could be accessed through the 
lending firms or by contacting NACOG who prescreened the 
applicants. 
 
Councilman Lamerson commented the problem had only gotten 
worse since the early 90s and the prevailing wage scale for 
Prescott was about $10-$12 an hour with housing averaging 
$300,000 to $400,000 which was a very wide gap.  He asked if 
there were programs that approached those that were not first time 
homebuyers, but working people and Mr. Kinney replied their 
programs were Federally-funded and for first time homebuyers. 
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Ms. Harris added there was a rental development program with 
projects in Prescott and Prescott Valley which provided housing for 
low-income people and Mr. Lamerson said in the workforce there 
were people 50, 60 or 70 years old and had owned a home 
previously and didn’t qualify as first-time homebuyers. 
 
Judy Lowe, a Tucson realtor, mentioned the Arizona Association of 
Realtors put together a Housing Arizona’s Workforce program in 
which employers assisted employees in getting into housing as a 
benefit of employment.  She said that Towns of Marana and Oro 
Valley were participating and Marana offered $12,500 or 5% of the 
purchase price, whichever was less and if the home was sold, the 
owner paid back the same percentage or amount.  This program 
could be piggybacked with one of the programs Mr. Kinney 
discussed and allowed employees to get into a home they otherwise 
couldn’t afford. 
 
Councilwoman Suttles asked who was helped by this program and 
Ms. Lowe replied the school district, city employees, nurses, etc., but 
it was up to the City to decide who participated, features could be 
added on or combined to provide the program Prescott wanted.  
Flagstaff took their CDBG funds for their program. 
 
Mayor Simmons asked if NACOG assisted them in Tucson with this 
program and Ms. Harris replied in Tucson they partnered with the 
Association of Realtors, but the City could partner with whomever 
they chose within the community, some chose their Chamber of 
Commerce, and Mayor Simmons remarked he was glad to hear 
about some solutions, not just the problems. 

 
C. Presentation by Tim Hedrick, Prescott Swim Team, regarding a 

community pool.  Not present today; would be on the May 8 
agenda. 

 
D. Video presentation by Prescott Fire Department regarding Fire 

Expo. 
 
Jay Fillingham of the Prescott Fire Department explained community 
leaders were given the opportunity March 29 to experience the 
services provided by the Fire Department provided and in 8 hours 
they fought a fire, climbed ladders, rappelled over an 80 foot cliff, 
assisted in a water rescue, used the jaws of life, fought a propane 
tank fire and a wildland fire.  A five-minute video was then shown. 
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Councilmen Blair and Roecker thanked the Fire Department for the 
opportunity to participate and said they were sore later but they 
learned a lot. 
 
Manager Norwood commented the Fire Department always made a 
presentation during budget time, but he wanted Council to know they 
didn’t make $11 an hour like the affordable housing information said. 

 
E. Presentation to Mayor and Council by Mine Development 

Resources. 
 

Tamra Miller explained there would be an auction May 12 from 6:00 
P.M. to 9:00 P.M. at the Hassayampa Inn to raise money so 
Mountain Oak School could purchase the site Mine Development 
Resources was located on; tickets were $35 and 100% of the 
proceeds went to the school at 124 N. Virginia Street; donations 
were also accepted and she presented a statute to the City for their 
support.  They would be auctioning off other statutes and very nice 
items. 

 
Mayor Simmons commented this would be a high dollar auction of 
artwork and excellent examples of some of the top artwork that 
would make this a wonderful event to attend.  

 
III.  CONSENT AGENDA 

 
Mayor Simmons announced Items C and I were being removed from the 
Consent Agenda. 
 
Councilman Roecker MOVED to ADOPT the Consent Agenda, Items III-A 
through III-K, excluding Items C and I, which was SECONDED by 
Councilwoman Suttles.  The motion passed unanimously. 
 
A. Award CDBG Contract to Kalista Homes in an amount not to 

exceed $25,034.00 for Renovation of 711 Hillside, Haddon 
House/Bird Street Apartments (West Yavapai Guidance Clinic), a 
Community Development Block Grant Project. 

 
B Award CDBG Contract to Kalista Homes in an amount not to 

exceed $66,090.00 for Renovation of 724 North Fourth Street 
(West Yavapai Guidance Clinic), a Community Development Block 
Grant Project. 

 
D.  Award Bid for Emergency Well Maintenance and Repairs project to 

the Weber Group on an as-needed basis, based on contract bid 
schedule submitted. 
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E. Adopt Ordinance No. 4588 - An ordinance of the Mayor and 

Council of the City of Prescott, Yavapai County, Arizona accepting 
public utility easements from Charley and Lynn Davis, Carmelo A. 
Tormambe, and George and Kimberly Friend in the vicinity of 
Yavapai Hills. 

 
F. Adopt Ordinance No. 4589 - An ordinance of the Mayor and 

Council of the City of Prescott, Yavapai County, Arizona authorizing 
the sale of miscellaneous surplus property and authorizing the 
Administrative Services Director to execute any and all documents 
to effectuate said sales. 

 
G. Authorize entering into a standard License Agreement with local 

landscape companies for landscape services at Antelope Hills Golf 
Course in consideration of on-site signage and other water 
conservation acknowledgements as determined and provided by 
City Staff. 

 
H. Adopt Ordinance No. 4590 – An ordinance of the Mayor and 

Council of the City of Prescott, Yavapai County, Arizona 
abandoning a portion of unused and unimproved right of way 
located within the Joslin Whipple Subdivision generally described 
as adjacent to and north of 230 S. Washington and authorizing the 
Mayor and City staff to take all necessary steps to effectuate such 
abandonment. 

 
J. Approve civil engineering contract with Kelley/Wise Engineering, 

Inc. in the amount of $26,000.00 for civil engineering services for 
the Downtown Fire Station Site. 

 
K.   Approve Minutes of the Regular Voting Meeting of the Prescott City 

Council held on April 10, 2007, and the Study Session of the 
Prescott City Council Held on April 17, 2007. 

 
Mayor Simmons presented Item C –  
 
C. Award contract to Civiltec Engineering, Inc. in the amount of 

$119,668.00 for engineering and landscape design services for 
a master planned 19-acre park site located on Rosser Street, 
next to the Prescott Community Center. 

 
 Councilman Luzius said he had been asked by the Cliff Rose 

Homeowners Association about the project and if it would be 
designed so no silt would be deposited in the water collection area. 
 He said that on four occasions the association had to pay 
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approximately $1,500 each time to have their catch basin de-silted 
and they wanted to be sure this problem would be addressed; Mr. 
McCasland responded there was a large amount of water that 
came off Rosser and Blooming Hills Drive and staff realized 
something needed to be done and the problem would be taken care 
of and permanently fixed. 

 
Councilman Luzius MOVED to AWARD a contract to Civiltec 
Engineering, Inc. in the amount of $119,668.00 for engineering and 
landscape design services for a master planned 19-acre park site 
located on Rosser Street, next to the Prescott Community Center, 
which was SECONDED by Councilman Lamerson.  The motion 
passed unanimously. 
 
Mayor Simmons presented Item I –  
 

I. Authorize Mayor and City staff to direct a letter to the Federal 
Department of Homeland Security to initiate the MOU 
(Memorandum of Understanding) process. 
 
Dennis Duvall, 2375 Mendiburo, Prescott, asked for more specific 
information regarding this item and if the agreement would have 
specific language in it that prohibited racial profiling. 
 
Attorney Gary Kidd responded this wasn’t the Memorandum of 
Understanding, but was the first step in negotiating the MOU.  They 
wouldn’t begin negotiating the MOU until they received the okay 
from ICE and the agreement would specify what functions the 
Police Department could do and what Homeland Security would let 
the City do, and would authorize a five-week training course for 
officer training but there wouldn’t be any profiling. 
 
Mr. Duvall also wanted to make sure the agreement wouldn’t 
authorize immigration sweeps or roundups and he asked if Chief 
Oaks would know what would be in the agreement.  Attorney Kidd 
said they had looked at other agreements and had an idea of what 
Prescott wanted in the agreement. 
  
Mayor Simmons remarked those things would be discussed later, 
that this was only a letter to start the process. 
 
Mr. Duvall asked if the negotiations would be public and Mr. Kidd 
replied the agreement would come back to the Council for approval 
of the terms of the contract (MOU) and public input would be taken. 
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Councilman Roecker MOVED to AUTHORIZE the Mayor and City 
staff to direct a letter to the Federal Department of Homeland 
Security to initiate the MOU (Memorandum of Understanding) 
process, which was SECONDED by Councilman Luzius.  The 
motion passed unanimously. 
 

IV. REGULAR AGENDA 
 

A. Public Hearing on proposed annexation of approximately 21 
acres (Granite Gate Assisted Living Facility) located at 3850 
North Highway 89 (ANX06-005). 
 
Community Development Director Tom Guice explained today was 
the Public Hearing on a proposed annexation of 21 acres in the 
Granite Dells area, known as the Granite Gate Assisted Living 
Facility. Twenty letters had been received protesting the 
annexation, expansion of the facility and the process the City had 
used to date. The current County zoning was Planned Area 
Development and the City could not apply a zoning that caused 
greater density. The rezoning process would include a public 
hearing and there would be an opportunity for residents to speak on 
the rezoning and expansion plans at that time.  
 
Mayor Simmons asked if the building height would be addressed 
later and Mr. Guice replied “yes”, the PAD was tied to the master 
plan and site plan and in order to expand they would have to 
amend the master plan and site plan and then go through a public 
hearing for rezoning; the neighbors would be notified and area 
meetings would be held.  Agent Tom Reilly was present to answer 
questions. 

 
Tom Reilly apologized to the area residents saying he hadn’t 
realized the City was not required to notify the residents of the 
proposed annexation until Friday and the City was only required to 
put a notice on the property for the public to see; it was his 
responsibility to let the area know about the proposed annexation 
request and a last minute public meeting was put together.  The 
purpose of the annexation was to obtain water; they had a 1985 
agreement.  Today’s public hearing was only about the annexation 
and he announced they would talk about a variety of issues, the 
expansion, the utilization of half the property next Tuesday at 5:00 
P.M. at Granite Gate if the process was going forward and again 
apologized for his not notifying the neighbors. 
 
Mayor Simmons asked if the public hearing was held today on the 
annexation when it would come back to Council and Mr. Guice 
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replied petitions would be sent out next week to the property 
owners requesting the annexation, an ordinance would be prepared 
and it would be back on an agenda in the next 30 days; then the 
developers would be submitting their rezoning request which would 
go to the Planning and Zoning Commission first. 
 
Alan Snyder, 4770 Echo Canyon Place, Granite Gate Assisted 
Living neighbors, president of Granite Park and Sun Pine Homes, 
and had been in Prescott since 1982; about one year ago Yavapai 
County and Granite Gate representatives approached the 
neighbors about the idea of rezoning the property in order to 
expand the facility and then they would be approaching the City 
regarding water; the Granite Dells Neighborhood Association 
obtained a verbal agreement with the Assisted Living facility and 
when they tried to formalize a written agreement they disappeared 
from the negotiations. The next time they heard about the rezoning 
and expansion was when they noticed signage two weeks ago put 
up regarding the City Council meeting to hold the Public Hearing 
regarding annexation and rezoning.  It had already been approved 
by the Planning and Zoning Commission. Presently 100% of the 
neighbors oppose the annexation and rezoning. The Granite Dells 
Area Plan has designated the area for low density residential. 
Granite Park had a density of .95 units per acre; Granite Park was 
known as the Arizona Garden of the Gods resort in the late 1920s.  
The assisted living facility was allowed with a zoning change and 
was built as a resort in the 1980s, then went bankrupt and didn’t 
open.  The County approved a PAD to allow the resort and then 
amended it to allow it to be operated as an assisted living facility. 
The current annexation and expansion will allow them to build 
several five-story buildings.  It was not a good fit and would have 
negative impacts on property values.  
 
Mr. Snyder continued discussing the expansion plans and 
mentioned the proposal included selling 11 acres to the City and 
asked Council to delay taking action on the annexation until the 
affected neighbors could work out an agreement.  He said that the 
City should do a comprehensive study on safety issues, fire and 
access.  

 
Attorney Kidd commented during the process the City would look 
into the benefits of annexing this property. 
 
Mr. Snyder added this property would be a big liability to the City 
and the City should look at the existing building and how it sat on 
the property. 
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Councilman Blair asked Mr. Snyder if it would be a benefit to him to 
annex Granite Park and Mr. Snyder said he might be interested. 
 
Councilwoman Suttles asked if the 30 homeowners in Granite Park 
used the entrance to Granite Gate to get in and out and Mr. Snyder 
said within the first 300 feet of the entrance it turned right and went 
to their properties and there would soon be another entrance onto 
Highway 89.  Granite Park was on City sewer and water. 
 
Mr. Guice clarified the annexation process for Granite Gate facility 
had already been started and a separate process could be initiated 
for Granite Park Subdivision if Mr. Snyder was interested in 
pursuing that. 
 
It was determined at least six more meetings would be held 
regarding the annexation and the rezoning request would address 
the zoning change and other specifics about the expansion plans, 
such as building height.  
 
Councilman Lamerson asked if the fire or police departments had 
given any reason why the property as it existed today was a public 
or health issue liability.  Mr. Guice said the area was covered by a 
mutual aid agreement for police and fire service and the tax rate 
would actually decrease if the facility was annexed because they 
would not have to pay the Central Yavapai Fire District tax any 
longer; a cost benefit analysis would be done in more depth but it 
appeared the annexation would be revenue positive.  The only cost 
would be to put up radio antennas in the area as reception was not 
good. 
 
Councilman Roecker asked Attorney Kidd if the lack of 
neighborhood notice would preclude Council from taking action 
today and Mr. Kidd explained the statutes were different for 
annexation than for rezoning and the City had followed the statutes. 
 
Councilman Blair commented if the assisted living facility wasn’t 
annexed then Mr. Snyder came in and wanted to be annexed that 
would create an island and Mr. Guice verified it would be 
impossible to annex the Snyder property. 
 
Mr. Snyder said he had a couple rezoning issues with the County 
and Mayor Simmons remarked that was not on the agenda and 
could not be discussed.  Mr. Snyder said he was interested in 
annexing. 
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A group of residents from Granite Gate left the room to get back to 
the facility. 
 
Alice Lange said she moved to the area 60 years ago and loved 
Granite Dells and Granite Gates and wanted to be annexed; it was 
important to the residents. 
 
Eleanor Bailey said she came from California two years ago and 
they were looking for a senior community to live in and came to 
Prescott to visit a friend, looked at the Granite Gate facility and fell 
in love with the surroundings. They left their sons, friends, and 
activities and moved to Arizona and moved in before Granite Park 
subdivision was built on the property next to the facility; it would 
have been a beautiful area to be preserved.  There was a long 
waiting list of people wanting to move in and she would like to see 
more apartments built so more people could live there.  
 
Bob Norman, SunPine Homes, Shadowridge Drive, remarked the 
intended use of the property was tied to the annexation; Mr. Snyder 
was interested in annexation also and there would be a lot of 
benefits to it and suggested delaying the process until the issues 
and concerns could be addressed. 
 
Howell Shay, who was in the process of having a home built at 
4595 Rustlers Canyon said he had been an architect for 35 years 
and encouraged staff and Council to look at what architecture could 
do for the  landscape; it could destroy it and asked if there were any 
controls and restrictions on the annexation to preserve the 
environment and Mayor Simmons clarified that would be addressed 
in the development agreement. 
 
Doug Hoistlers, Concha Drive, Prescott Valley, supported the 
annexation and said his Mother lived in the Granite Gate facility and 
it was a big blessing to their family as his Mother had Alzheimer’s 
disease.  
 
Phil Johnson, Lot 35, Granite Park, asked how much it would cost 
in additional taxes if the property was annexed and Mayor Simmons 
replied Mr. Johnson’s taxes wouldn’t be affected if the Granite Gate 
property was annexed, only if Granite Park was annexed. 
 
Mr. Johnson asked how they would benefit from annexation and 
Mayor Simmons replied they would save CYFD taxes and police 
and fire protection would be free, and Councilman Blair added they 
could vote in City elections. 
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Mr. Snyder concluded saying the facility was proposing to sell the 
City 10 acres and pay no City fees.   
 
George Seaman, 1830 Idylwild Hill, asked if the City annexed this 
land and then Planning and Zoning Commission process began if 
the County residents would be included in the process and Mr. 
Guice confirmed they would be notified.  
 
Mr. Lamerson asked Agent Tom Reilly if anyone had suggested 
buying the property to keep from annexing it into Prescott and Mr. 
Reilly said no. 
 
Richard Larrabee, Echo Canyon Place, said there was a third group 
of eight families in this area that were not part of Granite Park or 
Granite Gate and wanted to be involved as well and Mr. Guice 
clarified that all property owners of record within 500 to 600 feet 
would get a notice. 
 
Mr. Reilly said he intended to exceed what the City, County and 
ARS required and would be notifying everyone within 1,000 feet of 
the open house.  
 
Kathleen Yamauchi, a realtor, remarked many in attendance today 
thought they could talk about the rezoning of the property and they 
had a lot to say and would be back when the rezoning request was 
presented.  
 
Councilman Blair MOVED to CLOSE the public hearing, which was 
SECONDED by Councilwoman Suttles.  The motion passed 
unanimously. 

 
B. Public Hearing and consideration of a liquor license 

application submitted by Carla Ann Roberts for the Location 
Transfer of a Series 7, Beer and Wine Bar, License for Jazzy’s 
Wine Bar to be located at 3250 Gateway Boulevard, Suite #536 
in the Prescott Gateway Mall. 

 
 Clerk Elizabeth Burke explained this was a liquor license 

application from Carla Roberts for the Location Transfer of a Series 
7 Beer and Wine Bar license for Jazzy’s Wine Bar.  The Council 
approved the license for one location and the applicant had recently 
signed a lease for a different location in the mall and the license 
needed to be transferred. The property was posted April 3.  
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Councilman Luzius commented he went through the drill two weeks 
ago regarding liquor license applications that were not filled out 
completely. 
 
Mayor Simmons suggested Councilman Luzius relay to the 
applicant the pages that were not complete and the vote could be 
to delay or vote the application down; but the Council would not be 
going through the application page by page as was done at the 
previous meeting. 
 
Councilman Luzius mentioned the list of the number of licenses, 
schools and churches was incomplete; that both applications were 
incorrect and if Council was asked to approve the applications, they 
should be correct and he had no problem with the applicant coming 
back with a completed application. 
 
Carla Roberts asked what was incorrect about her application, and 
Councilman Luzius said the list of schools was fine but there were 
20-25 liquor dispensing businesses that were not on the list. 
 
Councilman Roecker asked whose form the list was on and Ms. 
Burke replied it was the State’s form and most of the maps were 
incomplete.  Councilman Roecker suggested voting against the 
application and send a letter to the Liquor Board and tell them to 
pay more attention. 
 
Ms. Roberts added she had done her research and tried to identify 
all the locations that sold alcohol.  Clerk Burke commented the GIS 
department was going to put liquor licenses on a map that would be 
available in the future to applicants to assist them in determining 
the number of licenses around their location. 
 
Councilman Lamerson remarked the State put the Council in a 
position to make a recommendation on liquor license applications 
but then didn’t care what the Council had to say. 
 
Councilwoman Suttles MOVED to CLOSE the public hearing, 
which was SECONDED by Councilman Lamerson. The motion 
passed unanimously. 
 
Councilwoman Suttles MOVED to APPROVE a liquor license 
application submitted by Carla Ann Roberts for the Location 
Transfer of a Series 7, Beer and Wine Bar, License for Jazzy’s 
Wine Bar to be located at 3250 Gateway Boulevard, Suite #536 in 
the Prescott Gateway Mall, which was SECONDED by Councilman 
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Lamerson.  The motion passed 6-1 with Councilman Luzius casting 
the DISSENTING vote. 

 
C. Public Hearing and consideration of a liquor license 

application submitted by Kelly Thomas Keller, Agent for 
Thyme In a Bottle, L.L.C., for a New, Original, Series 10, Beer 
and Wine Store, License for Bin 239 located at 239 N. Marina 
Street. 

 
 Ms. Burke explained today was the Public Hearing for a liquor 

license application from Kelly Keller, Agent for Thyme in a Bottle, 
for a new Series 10 Beer and Wine Store License for Bin 239.  The 
business had a Series 12 Restaurant license and this was an 
additional license to allow them to sell wine for off-site 
consumption. 

 
 Councilman Roecker MOVED to CLOSE the public hearing, which 

was SECONDED by Councilwoman Suttles.  The motion passed 
unanimously. 

 
 Councilwoman Suttles MOVED to APPROVE a liquor license 

application submitted by Kelley Thomas Keller, Agent for Thyme In 
a Bottle, L.L.C., for a New, Original, Series 10, Beer and Wine 
Store, License for Bin 239 located at 239 N. Marina Street, which 
was SECONDED by Councilman Blair.  The motion passed 6-1 with 
Councilman Luzius casting the DISSENTING vote. 

 
D. Discussion and possible action(s) directing the City’s 

representative on the Upper Verde River Watershed Protection 
Coalition regarding Coalition’s proposed projects. 

 
 Mayor Simmons commented he thought he had good direction last 

week and Mr. Holt didn’t need to go through the projects again.  
 
 Councilman Lamerson thanked Mr. Holt and the Coalition for 

bringing this to the Council to approve and wanted reassurance that 
during the feasibility part that the cause and effect of each project 
would be known in advance. 

 
 Big Chino Ranch Project Manager Jim Holt assured the Council 

they would review the information carefully and with due diligence 
before taking any action and listed the projects. 

 
 Councilman Suttles MOVED to DIRECT the City’s representative 

on the Upper Verde River Watershed Protection Coalition to 
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convey the City of Prescott’s position on the Coalition’s proposed 
projects as follows: as listed last week – 

 
1. Identify natural recharge areas for protection 
2. Identify artificial recharge sites and assess feasibility 
3. Develop water conservation plans and programs 
4. Examine the feasibility of a flood detention project 
5. Examine existing Big Chino hydrologic monitoring network 

and design expanded network 
6. Research healthy watershed management approaches 

(watershed restoration).   
 The motion was SECONDED by Councilman Lamerson. 
 
 Councilman Luzius commented he would vote no on this and it was 

his opinion that the studies should be done through the Verde 
River Basin Partnership. 

 
 The motion passed 6-1 with Councilman Luzius casting the 

DISSENTING vote. 
 
E.   Consideration of debt issuance: 
 
 Budget and Finance Director Mark Woodfill introduced Shawn 

Draille, financial advisor for RBC Capital. 
 
 Ms. Draille commended the Council and City for their recent AA 

rating which would lower borrowing costs and save the City money 
which might be $50,000 to $75,000 upfront savings; a lot of 
information had to be put together to present to the rating agencies 
and thanked Mark Woodfill, Steve Norwood and Jane Bristol for 
doing that. 

 
 Ms. Draille continued the City of Prescott was dealing with a lot of 

growth which put a strain on service levels; but with good financial 
policies in place the City was managing the growth well and 
keeping up the levels of service which was not easy to do. 

 
 Ms. Draille showed a list of cities with comparable ratings and it 

was noted Prescott was the smallest in population. 
 
 Councilman Luzius remarked just because the City could get good 

interest rates didn’t mean they had to issue bonds and asked if the 
City had the same rating with WIFA as they did with the other 
companies.  Mr. Woodfill clarified the money was borrowed on 
WIFA’s rating; they subsidized the interest costs so it cost the City 
less.   
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 Councilman Luzius remarked Resolution No. 3812 dealt with water 

and the proposed pipeline and it wasn’t even known if Prescott 
would get water through the pipeline; it shouldn’t be bonded for at 
this time and tied up the money. 

 
 Mr. Woodfill clarified the City had already spent money on the 

purchase of the ranch and the purchase of right-of-way and WIFA 
funds weren’t drawn on until money was spent; and the City was 
not bonding for the whole cost of the pipeline. 

 
 Councilman Luzius said he had a letter from Salt River Project 

(SRP) that said they didn’t intend to let the City of Prescott pump 
water through the pipeline unless it was mitigated. 

 
 Councilwoman Suttles asked Attorney Kidd if he had the letter and 

Mr. Kidd said he did, but it was not a recently received letter.  
Councilman Luzius replied it had been sent to Sam Steiger when 
he was Mayor (1999-2001); the Upper Verde River Watershed 
Protection Coalition asked SRP to join and they hadn’t but they 
were a member of the Verde River Basin Partnership; he was 
concerned the City could damage the Verde River and build a 
pipeline they couldn’t use.  

 
1. Adoption of Resolution No. 3810 - A resolution of the 

Mayor and Council of the City of Prescott, Yavapai County, 
Arizona ordering the sale of City of Prescott, Arizona 
General Obligation Bonds, Series 2007 in the total 
aggregate principal amount of $1,510,000 and certain 
related matters thereto. 

 
 Councilwoman Suttles MOVED to ADOPT Resolution No. 

3810, which was SECONDED by Councilman Roecker.  The 
motion passed unanimously. 

 
2. Adoption of Resolution No. 3812 – A resolution of the 

Mayor and Council of the City of Prescott, Yavapai County, 
Arizona to authorize the application for a Clean Water State 
Revolving Fund and/or Drinking Water State Revolving Fund 
Loan from the Water Infrastructure Finance Authority of 
Arizona. 

 
 Councilman Roecker MOVED to ADOPT Resolution No. 

3812, which was SECONDED by Councilwoman Suttles.  
The motion passed 6-1 with Councilman Luzius casting the 
DISSENTING vote. 
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3. Adoption of Ordinance No. 4587 – An ordinance of the 

Mayor and Council of the City of Prescott, Yavapai County, 
Arizona, (1) approving the form and authorizing the 
execution and delivery of a Series 2007 Ground Lease, a 
Series 2007 City Lease, a Bond Purchase Contract and a 
Series 2007 Continuing Disclosure Agreement (Municipal 
Property Corporation Bonds); (2) approving the execution 
and delivery by City of Prescott Municipal Property 
Corporation of such Ground Lease, such City Lease, such 
Bond Purchase Contract, a First Supplement to Trust 
Indenture and a DTC Letter of Representations; (3) 
approving an Official Statement and the circulation thereof; 
(4) approving the issuance of not to exceed $7,000,000 
aggregate principal amount of City of Prescott Municipal 
Property Corporation Revenue Bonds, Series 2007; (5) 
delegating to the Budget/Finance Director of the City the 
authority to determine various terms with respect to the 
Series 2007 Bonds and the sale thereof; (6) providing for the 
transfer of certain moneys for the payment thereof and 
making certain covenants and agreements with respect 
thereto; (7) authorizing the taking of all other actions 
necessary to the consummation of the transactions 
contemplated by this ordinance and (8) declaring an 
emergency. 

 
Councilwoman Suttles MOVED to ADOPT Ordinance No. 4587, 
which was SECONDED by Councilman Roecker. The motion passed 
unanimously. 

 
V. ADJOURNMENT 

 
There being no further business to come before the Prescott City Council, 
Mayor Simmons ADJOURNED the meeting at 5:45 p.m. 

 
 
     _____________________________________  
     ROWLE P. SIMMONS, Mayor 
 
 

ATTEST: 
 
 
 
______________________________  
ELIZABETH A. BURKE, City Clerk 
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CERTIFICATION 
 
I hereby certify that the foregoing minutes are a true and correct copy of the minutes of 
the Regular Voting Meeting of the City Council of the City of Prescott, Arizona held on 
the 4th day of April, 2007.  I further certify the meeting was duly called and held and that 
a quorum was present. 
 
Dated this ____ day of ___________________, 2007. 
 
 
 
 AFFIX 
       CITY SEAL   
      ____________________________________  
      ELIZABETH A. BURKE, City Clerk 

 
 
 
 
 
 
 
 
 
 
 
 

 
 


